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LATE  NEWS 


A  strong  plea  for  stabilization  of  farm  prices  through  international 
agreement  was  made  "by  S.  1.  Mansholt,  Netherland  Minister  of  Agriculture 
in  opening  the  first  annual  Conference  of  the  International  Federation  of 
Agricultural  Producers,  The  Hague,  May  13-    One  hundred  and  seventy  repre- 
sentatives from  36  countries  heard  Mr.  Mansholt  declare  that  only  if  farmers 
throughout  the  world  were  guaranteed  stability,  would  they  do  their  utmost 
to  achieve  maximum  production,  without  .  the  fear  of  over-production.  Pledg- 
ing Dutch  support  for  such  a  policy,  he  said  it  was  essential  that  under- 
standing between  agricultural  producers  of  the  world  should  be  improved  so 
they  can  appreciate  each  other.' s  difficulties  and  problems.    Too  often,  he 
said,  farmers  in  various  parts  of  the  world  are  only  competitors.  This 
does  not  alter  the  fact  of  their  common  interests  and  the  important  risks 
they  are  required  to  take  in  the  ups  and  downs  of  agriculture. 

Mr.  James  Turner,  President  of  the  Conference,  in  a  message  "to  the 
governments  of  all  nations,"  said:     "Agriculture  in  full  production,  with 
its  products  distributed  in  an  orderly  manner,  introduces  to  the  world  the 
way  to  economic  and  social  salvation,  prosperity  for  all  people,  and  a 
degree  of  contentment  that  leaves  no  excuse  for  war.    The  only  proviso  is 
that  these  two  thirds  of  the  world's  population,  who  compose  the  personnel 
of  agriculture,  shall  find  such  stability  as  will  lead  to  a  continuity  of 
production  and  service." 

In  India  unfavorable  weather  and  extensive  rust  damage  have  been  re- 
ported.    Consequently,  the  wheat  crop  now  being  harvested  is  expected  to 
be  even  smaller  than  last  year's  low  production  of  332  million  bushels. 
The  acreage  for  the  current  crop  is  now  officially  placed  at  3^i6l6,O0O 
acres,  or  slightly  larger  than  the  1935-39  average  of  3U,U92,000  acres. 

Despite  China's  large  rapeseed  crop  in  prospect  for  this  year,  ex- 
port prospects  at  present  are  rather  poor.    Strong  domestic  demand  is  ex- 
pected to  absorb  all  new  arrivals  of  seed,  especially  if  soybean  shipments 
from  northeast  China  continue  to  be  restricted  as  at  present.    Prices  are 
tor  high  for  the  world  market  at  the  prevailing  exchange  rate  unless  bar- 
ter can  be  arranged  with  srme  Government  agencies.    The  current  price  is 
about  10,6  U.  S.  cents  per  pound,  f.o.b.,  Shanghai,  for  unsifted  seed  in 
bulk.    Furthermore,  edible  oils  and  raw  materials  are  now  subject  to  a 
quarterly  export  quota.    The  crop  (for  22  Provinces)  is  placed  at  U.O 
million  short  tons,  U6  percent  above  the  1931-37  average. 
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COMMODITY  DEVELOPMENTS 

 ;  1 

GRAINS,  GRAIN  PRODUCTS,  AND  FEEDS  l/ 

CONTINUED  SHORTAGE  SEEN 
IN  WORLD  RICE  SUPPLIES  2/ 

World  import  needs  during  the  19^7 -^8  season  will  far  exceed  the 
supplies  available  for  export,  Fred  J.  Rossiter,  International  Commodity 
Specialist,  Office  of  Foreign  Agricultural  Relations,  told  the  Rice  Millers1 
Association  meeting  at  Galveston,  Texas,  May  23.    Exports  are  expected  to 
be  somewhat  larger  than  the  2. h  million  short  tons  available  for  interna- 
tional trade  this  year,  but  it  is  quite  certain  that  the  volume  will  be 
far  below  the  prewar  exports  of  8  million  short  tons. 

In  the  opinion  of  some  food  experts,  it  was  stated,  the  need  for  rice 
today  is  greater  than  in  prewar,  owing  to  the  increased  population  in  the 
major  rice-eating  areas,  a  rise  that  has  been  estimated  at.  from  5  "to  10 
percent  by  some  authorities.    There  is,  however,  concern  as  to  whether 
buying  power  will  be  sufficient  in  the  world  to  purchase  the  prewar  volume 
of  rice,  or  even  the  supplies  that  may  be  available  from  the  next  harvest. 

In  considering  the  market  for  United  States  rice  during  the  19^7-^8 
season,  the  industry  must  consider  the  world-wide  demand  if  this  country  is 
to  continue  to  export  at  reasonable  prices  the  large  volume  of  the  last  two 
years,  he  said.    This  country's  exports  from  the  past  two  rice  crops  have 
exceeded  350,000  short  tons  yearly,  or  about  100  percent  more  than  during 
1937-^1.    As  in  prewar,  Cuba  was  the  largest  market,  but  about  150,000  tons 
in  each  of  the  years  went  to  the  Far  East  -  chiefly  to  the  Philippines,  the 
Netherlands  Indies,  and  China.    None  of  the  latter  countries  was  important 
purchasers  from  this  country  before  the  war. 

Potential  demand  for  United  States  rice  next  season  he  outlined  as 
follows:    Western  Hemisphere:  In  Cuba,  the  demand  for  imported  rice  is 
expected  to  continue  strong  during  the  coming  season.    Last  year  that 
country  imported  120,000  short  tons  from  the  United  States,  compared  with 
the  prewar  ( 1937-^1)  average  of  116,000  tons.    But  market  prospects  are 
unfavorable  in  most  other  countries,  except  possibly  Canada.    The  Western 
Hemisphere  has  reversed  its  prewar  position  from  that  of  net  importer  of 
150,000  tons  to  that  of  net  exporter  of  over  ^00,000  tons  per  year. 

Asia:  As  soon  the  Philippines  can  obtain  sufficient  supplies  in  the 
Far  East,  that  country  may  not  be  in  the  market  for  much  rice  from  this 
country.    During  the  past  two  years  the  Philippines  obtained  the  largest 
percentage  of  rice  imports  from  the  United  States,  but  also  purchased  some 
from  Siam.    That  from  Siam  cost  about  5  cents  per  pound,  while  United  States 
rice  cost  10  to  12  cents  per  pound. 

l/  This  section  is  continued  on  page  373.    The  remainder  of  this  article 
follows . 

2/  The  complete  text  of  this  speech  may  be  obtained  from  this  Office. 
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The  volume  of  China' s  rice  imports  will  depend  upon  price  and  the 
amount  of  assistance  received  to  finance  purchases.    In  any  case  imports 
are  not  likely  to  equal  the  prewar  level. 

Prevailing  prices  will  largely  determine  the  amount  of  rice  imported 
into  occupied  areas  such  as  Japan  and  Korea  next  season.    As  long  as  wheat 
and  corn  are  cheaper,  it  is  likely  that  imports  will  consist  largely  of  these 
cereals. 

The  need  for  imported  rice  in  British  Malaya  and  the  Netherlands  Indies 
is  great,  but  the  volume  will  depend  to  a  large  extent  upon  economic  recovery 
in  those  areas.    India ' s  demand  for  imported  rice  is  strong  in  view  of  the 
improved  economic  position  of  the  country  and  the  increased  population. 

Europe:    Some  of  the  small  countries  are  in  a  position  to  buy  rice  and 
others- probably  would  buy  limited  quantities  if  rice  were  available.  United 
States  rice  prices  are  higher,  however,  than  the  bread  grains,  and  it  is 
doubtful  whether  the  total  European  demand  for  our  rice  at  the  present  time 
would  be  very  large.    As  long  as  international  allocations  of  rice  continue, 
it  is  expected  that  allocations  to  Europe  will  be  insignificant.    Europe  in 
the  prewar  period  imported  approximately  1-1/2  million  tons  of  milled  rice 
annually. 

ECUADOR  TO  HARVEST 
LARGE  RICE  CROP 

The  1947  rice  production  of  Ecuador,  now  being  harvested,  may  be  larger 
than  the  1946  record  crop.    Acreage  appears  to  exceed  last  year's,  and  crop 
prospects  are  good.    The  official  production  estimate  for  I9U6  is  7,691,000 
bushels  (225  million  pounds  milled),  or  more  than  twice  the  prewar  (1936-40) 
average  of  3,439,000  bushels  (100  million  pounds). 

Exporters  during  the  first  part  of  May,  in  anticipation  of  a  good  mar- 
keting season,  were  awaiting  Government  suspension  of  the  decree  prohibiting 
exports,  together  with  a  pronouncement  of  the  quantity  to  be  withheld  for  do- 
mestic consumption.    For  offers  received  from  some  European  countries  for 
Ecuadoran  rice,  prices  quoted  were  around  $13.00  per  100  pounds.  Exports 
during  1946  equaled  148  million  pounds,  shipped  principally  to  Cuba,  the 
Philippine  islands,  Venezuela,  and  Jamaica. 

SMALL  DOMINICAN  RICE 
CROP  REDUCES  SURPLUS 

Rice  export  supplies  are  not  expected  to  be  available  from  the  Dominican 
Republic  until  the  latter  part  of  the  year,  owing  to  a, decline  in  production. 
The  1946  crop  is  officially  estimated  at  3,950,000  bushels  (115. million 
pounds  milled),  compared  with  4,328,000  bushels  (125  million  pounds)   in  the 
preceding  year.    Production  from  January  to  March  1947,  however,  represent- 
ing about  one-fourth  of  the  total,  was  20  percent  larger  than  that  in  the 
same  period  of  1946. 

Exports  during  1946  equaled  8,397,000  pounds  milled,  or  less  than  the 
10,178,000  in  the  year  before.    From  January  through  March  1947,  only  728,000 


June  2,  19 


Foreign  Crops  and  Markets 


370 


pounds  were  shipped,  compared  with  5,186,000  during  the  first  quarter  of 

1946.  In  Jahuary  1947  the  price  of  Buffalo  rice  was  $10.50  per  100  pounds 
at  the  mill,  compared  with  $8.00  in  the  year  before,  and  it  retailed  at  13 
cents  per  pound.    In  April,  the  wholesale  price  ranged  from  $12.75  to  $13.00. 

PLANTING  OF  PORTUGAL'S 
RICE  CROP  DELAYED 

In  Portugal,  heavy  rainfall  retarded  April  planting  of  the  1947  rice 
crop.    Transplanting  was  behind  schedule,  and  it  appeared  growers  would  be 
forced  to  plant  directly" to  fields.    This  means  that  a  smaller  yield  will  be 
harvested  per  acre. 

FATS  AND  .  OILS 

SWEDEN  ANTICIPATES 
OILSEED  INCREASE 

Sweden  anticipates  a  1947  oilseed  harvest  of  approximately  57,000  short 
tons  from  99,000  acres,  compared  with  35,000  tons  from  67,000  acres  in  1946. 
,It  is  hoped. that  two -thirds  of  this  acreage  will  be  devoted  to  edible-oil 
crops,  and  that  the  flaxseed  output  will  double  that  of  1946. 

Whether  the  planned  acreage  and  production  will  be  reached  will  depend 
on  many  factors,  in  particular,  the  weather,  the  condition  of  the  fall  rape- 
seed  crop  (acreage  of  which  was  expanded  45  percent  over  last  year's),,  and 
the  prices  of  products  other  than  oilseeds.    The  Food  Commission,  desirous 
of  further  expansion  of  the  oilseed  acreage,  has  recently  proposed  advances 
in  prices  of  spring  seeded  oil  crops,  amounting  to  10  ore  per  kilogram  (1.26 
cents  per  pound)  for  spring  rapeseed  and  white  mustard,  17  ore  per  kilogram 
(2.15  cents)  for  flaxseed  and  7  ore  per  kilogram (0.88  cents)     for  poppy  seed. 
If  these  increases  are  approved  by  the  Government,  or  if  a  still  higher  price 
is  granted,  sizeable  expansion  can  be  expected  in  other  oilseed  crops  as  well 
as  in  rapeseed  and  flaxseed. 

Oilseed  crops  have  been  produced  in  Sweden  on  a  commercial  scale  only 
since  194 1.    Acreage  reached  its  peak  in  1944  with  117,000  acres,  dropped  to 
93,000  in  19^5  and  to  67,000  in  1946.    The  decrease  in  1946  is  attributed 
to  increased  insect  attacks  and  to  certain  price  reductions. 

Total  1946  rapeseed  output  was  18,800  tons,  compared  with  20,500  in  1945. 
This  year's  estimated  production  is  27,000  tons.    Flaxseed  declined  from 
764,000  bushels  in  1945  to  360,000  in  1946.    Over  700,000  bushels  are  forecast 
for  this  year.    Poppy-seed  production  amounted  to  less  than  160  tons  in  1946, 
compared  with  1,400  in  the  previous  year,  and  the  prospective  300  tons  for 

1947.  .  White -mustard  seed  increased  from  4,500  tons  in  1945  to  6,200  in  1946, 
and  9,900  tons  are  forecast  for  the  current  year. 

Prices  of  poppy  seed  and  flaxseed  were  considerably  reduced  from  1945  to 
1946  while  other  prices  reamined  unchanged. 
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Sveden  imported  40,000  tons  of  oilseods  in  1946,  compared  with  30,600 
tons  in  1945,  of .  which  19,000  and  20,000,  respectively,  were  copra. 

SWEDEN:    Oilseed  acreage'/  production,  and  prices  a/ 
    1946  and  19^7 


Oilseed 

Area 

: Production 
=  0/ 

Price 

Area 

Production 
c/ 

Price 

Acres 

:  Short 
tons 

•Cents  per 
pound 

Acres 

Short 
tons 

Cents  per 
pound 

Spring  rapeseed... 

14,386 
17,065 
21,572 
12,951 

640 

11,257 
7,589 
e/  360 
6,199 
158 

8.71 
9.47 
7.57 
8.20 
9.84 

24,339 
18,532 
37,065 
18,532 
741 

11,130 
9,921 
e/  709 
9,921 
298 

9.47 
10.73 
9.72 
9.47 
10.73 

White -mustard  seed 

Compiled  from  official  sources. 

a/  For  seed  with  not  more  than  18  percent  moisture  content,    b/  Preliminary 
estimate,    cj  Sales .    Equivalent  to  production  with  seeding  requirements 
deducted,    d/  Proposed  by  Food  Commission,    e/  Thousand  bushels  of  56  pounds, 
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UNITED  KINGDOM  APPLE 
BLOSSOMS  EEAVf 


Apple  blossom  time  in  the  United  Kingdom  is  reported  as  the  cleanest 
and  heaviest  in  many  ye'ars,  the  trees  being  absolutely  loaded.      This  is 
true  of  practically  all  varieties.    Pears  are  also  showing  a  heavy  bloom. 

Recent  weather  conditions  are  reported  to  have  favored  the  setting  and 
development  of  the  fruit,  and  the  danger  of  frost  is  considered  as  past. 

Should  the  heavy  crop  which  is  now  in  prospect  develop  to  maturity, 
the  British  Isles  still  would  not  produce  a  quantity  of  applo3  sufficient 
to  meet  their  annual  needs .    Volume  harvest  of  the  English  crop  begins  about 
mid-August  and  the  markets  are  well  supplied  with  home-grown  fruit  until 
about  mid-November  in  good-crop  years. 

The  British  Ministry  of  Food  purchased  about  1.7  million  bushels  of 
United  States  apples  for  export  to  the  British  markets  during  the  period 
November  1946  to  April  1947.    This  quantity  represented  nearly  40  percent  of 
prewar  exports  of  apples  from  the  United  States  to  Britain. 

COTTON  AND  OTHER  FIBERS 


The  following  table  shows  certain  cotton-price  quotations  on  foreign 
markets,  converted  at  current  rate  of  exchange. 
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COTTON:    Spot  prices  of  certain  foreign  growths 


Market  location 
kind,  and  quality 


.  Date 
*.  19^7 


I    Unit  of 
[  weight 

Unit  of  j 
currency' 

TPnm'  \t£\  1  f^T\  "H 

JjU  Ul  V  Ci, 2. Oil  u 

:  Kan  tar 

:  99 ids. 

Ta liar  i  : 

39.00 

32. 51 

it  , 

37.25 

31.05 

*  t) 

41.75 

M 

: 

3o. 7p 

32.30 

:  !, 

41.25 

34.30 

: 

39.00 

32.51 

:  Candy 

:  784  lbs . 

Rupee  : 

430.00 

16. 54 

tt 

495 • 00 

19 .  o4 

:  ft 

540.00 

20.77 

: 

M 

620.00 

23 .0,5 

920 . 00 

35-39 

:Metric  ton 

:  2204.6  lbs. 

Peso 

z-n    /"  0  /A  /A/A 
2,O30.00 

35-52 

:Sp.  quintal 

a/  160.00 

:  101.4  lbs. 

•Sol 

24.27 

\noo 

quoted) 

jArroba 

.    JJ*v(    IDS . 

Cruzeiro 

its  no 

l  ft  00 
l        J-O  ■  ye. 

120 . 00 

•  19.74 

tt 

149 . 50 

24.60 

:Sp.  quintal 

■  28.30 

:  101.4  lbs. 

:Peso 

:  139.50 

Alexandria 
Ashmouni,  Good. , 
Ashmouni,  F.G.F, 

Giza  7 ,  Good  

Giza  7,  F.G.F. . , 
Karnak,  Good. . . . 
Karnak,  F.G.F. . . 

Bombay 
Jariia,  Fine. . . , 


5-22 


S  ind  Amer  ic  an ,  F  ine  : 

Punjab  "  289-F,  Fine: 
Kampala,  East  African. . . . : 

Buenos  Aires  : 
Type  B  : 

Lima  : 

Tanguis ,  Type  5  : 

Pima,  Type  1  : 

Recife  : 

Mata,  Type  5  : 

Sertao,  Type  5  : 

Sao  Paulo  : 
Sao  Paulo,  Type  5  : 

Torreon  : 
Middling,  15  /l6"  : 


5-24 


5-23 


Compiled  from  weekly  cables 
a/  Nominal. 


from  representatives  abroad, 


TOBACCO 


TOBJiCCO  CONSUMPTION  IN 
THE  UNITED  KINGDOM 


It  is  still  too  early  to  assess  the  full  effects  of  the  recent  increased 
prices  on  tobacco  products  in  the  United  Kingdom,  according  to  a  recent  article 
in  the  London  Financial  Times. 


The  article  states  that  after  a  considerable  decline  immediately 
following  the  new  Budget  "consumption  is  improving  steadily  and  no  one  can 

tell  at  what  level  it  will  settle.  AIL  distributors  agree,  however,  that 

it  has  been  increasing  each  week  since  the  Budget  —  Sales  for  a  few  days 
before  the  Budget  were  exceptionally  heavy  owing  to  stocking  up  by  the 
public.    And  for  a  few  days  afterwards  they  were  artifically  low. — This  fall 
and  the  slow  recovery  since  were  almost  exactly  parallel  to  those  after  the 
severe  Budget  of  1942.     In  that  year  it  took  four  or  five  months  for  sales 
to  recover  their  previous  volume,  although  eventually  they  considerably 
surpassed  it . " 
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:'The  position  of  Empire  tobacco  in  cigarette  manufacture  cay  be 
threatened  by  the  return  to  a  buyer* 3  market."    The  article  further  states 
that  cigarettes  currently  in  greatest  demand  are  those  blends  containing  the 
highest  percentages  of  American  tobacco,  and  correspondingly  lower  amounts  * 
of  Empire  leaf. 

Heavy  export  demand  for  British-made  cigarettes  may  aid  manufacturers 
in  maintaining  large-scale  output,     "One  of  the  never  cigarette  producers 
has  found  sales  of  its  blended  cigarette  (Empire  and  American  leaf)  have 
suffered  but  those  in  other  lines  are  in  some  cases  even  better.  This 
firm  exports  about  half  its  total  production  and  cannot  produce  enough,  for 
export.     The  world  cigarette  shortage  has  brought  tempting  offers  of  con- 
tracts from  the  official  tobacco  monopolies  in  European  countries  such  as 
Italy,  Sweden,  and  Czechoslovakia,  but  these  have  been  turned  down  in  order 
to  concentrate  on  markets  with  a  long-term  future  such  as  Belgium,  Holland, 
South  Africa,  South  America,  and  the  Pacific." 

AFRICAN  TOBACCO 
BRINGS  HIGH  PRICES 

Information  covering  bids  for  the  week  beginning  April  15  of  the  19^7 
flue-cured  auction  sales  in  Southern  Rhode's ia  indicates  that  prices  averaged 
about  73  cents  per  pound.    Sales  in  Ny as aland  averaged  38  cents  for  flue- 
cured,  and  30  cents  for  fire -cured. 

GRAINS ,  GRAIN  PRODUCTS,,  AND  FEEDS  (Con't ) 

GREEK  GRAIN  CROPS 
REDUCED  BY  DROUGHT 

The  19^7  grain  crop  in  Greece  will  be  considerably  smaller  than  last 
year's  outturn  and  al3o  below  average,  mainly  as  a  result  of  extensive 
drought  damage,  according  to  recent  reports.    On  the  basis  of  present  pros- 
pects,  domestic  production  would  be  considerably  below  the  country's  minimum 
needs,  and  import  requirements  will  be  large  again  this  year.    Acreage  seeded 
to  small  grains  for  the  19^7  harvest  reported  at  3-0  million  acres  was  about 
10  percent  below  average,  but  somewhat  larger  than  the  acreage  seeded  for 
the  two  preceding  crops. 

Crop  damage  has  been  especially  heavy  in  the  important  producing 
eastern  part  of  the  country  where  the  drought  began  in  February .  Moisture 
conditions  in  the  northwestern  part  of  the  country  are  reported  to  have  been 
relatively  favorable.    A  preliminary  forecast  issued  in  mid-April  predicted  an 
outturn  25  to  30  percent  below  last  year's  harvest.    Continued  deterioration 
has  been  reported  since  that  time,  and  a  later  forecast  places  the  percentage 
loss  at  an  even  higher  figure . 

Early  planted  corn  was  destroyed  by'  a  killing  frost  in  mid-April.  Later 
planting  was  discontinued  in  eastern  areas  because  of  the  lack  of  soil  mois- 
ture, which  is  reported  to  be  jeopardizing  the'  corn  as  well  as  the  small  grain 
crops  in  some  areas. 


